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FISCAL IMPACT STATEMENT
LS 6994 NOTE PREPARED: Feb 24, 2006
BILL NUMBER: SB 324 BILL AMENDED: Feb 23,2006
SUBJECT: Various Education Matters.

FIRST AUTHOR: Sen. Drozda BILL STATUS: CR Adopted - 2" House
FIRST SPONSOR: Rep. Noe

FUNDS AFFECTED: X GENERAL IMPACT: State & Local
DEDICATED
FEDERAL

Summary of Legislation: (Amended) Buses: This bill allows the use of school-owned buses for nonprofit
organizations under certain conditions.

Nurses: The bill allows school corporations to independently contract for school nurses and other certified or
licensed personnel to provide student services and health services. It requires the Indiana State Board of
Education to adopt rules to allow a school corporation to enter into an independent contract with an individual
who holds at least: (1) an associate degree in nursing; and (2) a registered nurse license issued under state law.

Instructional Resources: The bill requires the State Board of Education annually to: (1) analyze state statutes,
rules, policies, and relationships to determine those that restrict school corporations and public schools from
allocating resources to, and focusing efforts on, student instruction and learning; and (2) report the results of
the analysis to the State Superintendent of Public Instruction, the General Assembly, and the Governor.

Contracts: This bill makes statutes governing nonrenewal of contracts applicable to assistant superintendents,
principals, assistant principals, and directors of special education consistent with statutes governing the
nonrenewal of a superintendent's contract.

Public Works Projects: The bill increases the cost of public works projects subject to the bidding process.

Deregulation: The bill allows school corporations to declare themselves deregulated and waive certain statutes
and rules.
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School Building Inspection Violations: The bill allows up to one year or the school corporation's next budget
year for school corporations to abate school building inspection violations.

Attendance: The bill removes the requirement for state and local attendance officers. It repeals superseded
compulsory school attendance provisions

Twenty-First Century Scholars: This bill extends eligibility for the Twenty-First Century Scholar's program
to students in grade 7.

Purchasing: 1t authorizes a municipal school corporation to purchase certain materials for a public works
project under the public purchasing law.

Social, Emotional, Behavioral Health: The bill requires prior written informed consent before administering
an assessment, an evaluation, a screening, or an examination concerning a child's social, emotional, or
behavioral health. It provides for the development of a social, emotional and behavioral health plan for children
to be submitted to the State Board for approval and to the General Assembly before implementation.

Deposits: The bill requires a public school, including a charter school, to deposit the funds on hand not later
than the business day following the day that the funds exceed two hundred dollars ($200).

Makes technical corrections..
Effective Date: July 1, 2006.

Explanation of State Expenditures: Twenty-First Century Scholars: The bill changes the grade for eligibility
to enter the program from Grade 8 to Grade 7. The bill should not increase the long-term cost of the program,
but could increase the costs in the first year of providing information and enrolling Grades 7 and 8 instead of
just Grade 8. The increase would probably be minor.

Background: The General Fund appropriations for the 21* Century Scholars Program have been the
following.

FY 2004 FY 2005 FY 2006 FY 2007
Administration $2,586,443 $4,086,443 $2,000,000 $2,000,000
Awards $15,996,500 $18,402,449 $18,402,449 $19,171,429

Instructional Resources: The requirement that State Board of Education to annually analyze state statutes,
rules, policies, and relationships to determine those that restrict school corporations and public schools from
allocating resources to, and focusing efforts on, student instruction and learning should have minor state
impact.

Attendance Officer: The elimination of the State Attendance Officer could reduce state expenditures, but the
savings are probably minor. The state would still be collecting attendance information.
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Explanation of State Revenues:

Explanation of Local Expenditures: Buses: Allowing the use of school-owned buses for nonprofit
organizations may increase a school's transportation costs. However, since the school can charge for the cost
of fuel and may provide the use of the buses, but is not required to, the cost is probably minor.

Nurses: Allowing schools to contract for school nurses and other certified or licensed personnel to provide
student health services and to hire nurses without a bachelor's degree should reduce school costs.

Public Works Projects: The increase in the dollar value of public works projects that are subject to the bidding
process from:

1. $75,000 to $100,000 in a consolidated city, second-class city, a county containing a consolidated city
or second-class city, or a regional water or sewage district.

2. $50,000 to $75,000 in a third-class city or town with a population of more than 5,000 or a county
containing a third-class city or town with a population of more than 5,000.

3. $25,000 to $50,000 for all other political subdivisions.

The bill could reduce the bidding costs on small projects for all units of government. The reduction is unknown.

Contracts: The provisions making the renewal of contracts for assistant superintendents, principals, assistant
principals, and directors of special education consistent with contacts with superintendents should not have any
fiscal impact.

Attendance Officers: Removing the requirement that the school designate an attendance officer could reduce
school costs, but the savings are probably minor.

School Building Inspection Violations: Allowing schools to fix a violation resulting from a State Fire Marshal
inspection during the next school budget would give schools flexibility in budgeting and would eliminate the
need to defer other planned expenditures to abate violations.

(Revised) Deregulation: The provision allowing schools to declare themselves deregulated and waive certain
statutes and rules could reduce school administrative expenses. The bill lists the statutes that a deregulated
school do not have to comply. They include statutes concerning staff performance evaluation, student career
plan, curriculum, performance based accreditation, parental participation in a student's education, aids
advisory council, and educational compacts. The possible impact is unknown.

Purchasing: Theuse of multistate cooperative purchasing programs could save local schools purchasing costs.

(Revised) Deposits: The requires that schools not deposit all fund in the bank each day if the amount of the
fund is less than $200 could reduce administrative costs.

(Revised) Social, Emotional, Behavioral Health: The requirement of written informed consent before
administering an assessment, an evaluation, a screening, or an examination concerning a child's social,

emotional, or behavioral health could increase administrative costs. The increase would probably be minor.

Explanation of Local Revenues:

State Agencies Affected: State Student Assistance Commission; Department of Education; State Fire Marshal;
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Legislative Council.

Local Agencies Affected: All.

Information Sources: Department of Education Databases.

Fiscal Analyst: Chuck Mayfield, 317-232-4825.
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